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Logan, Thomas & Johnson, LLC

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Mesa Developmental Services

We have audited the accompanying consolidated statement of financial position of Mesa
Developmental Services and Affiliate (the Center) as of June 30, 2009, and the related
consolidated statements of activities and cash flows for the year then ended. These financial
statements are the responsibility of the Center’s management. Our responsibility is to express
an opinion on these financial statements based on our audit. The prior year summarized
comparative information has been derived from the Center’s 2008 financial statements, and in
our report dated November 13, 2008, we expressed an unqualified opinion on those financial
statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America as established by the Auditing Standards Board of the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Center’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Mesa Developmental Services and Affiliate as of
June 30, 2009, and the changes in their net assets and their cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

As discussed in Note B, the Center changed its method of accounting for county revenue in
2009.
&os&n, _.)A\'\arms < Oﬁohnson YLl

Broomfield, Colorado
November 20, 2009

5023 W. 120t Ave., #165, Broomfield, CO 80020-5606
Calvin Logan Jan Thomas Pauline Johnson
Phone 303 532 1000 Phone 303 569 6030 Phone 719 640 1188
Fax 303532 1080 Fax 303 569 6031 Fax 719937 4271
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Mesa Developmental Services and Affiliate
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
June 30, 2009
(With summarized financial information for June 30, 2008)

2008
2009 (as restated)
ASSETS
Current assets

Cash and cash equivalents $ 3,280,825 $ 2,589,835

Accounts receivable
Fees and grants from governmental agencies, net 1,212,310 1,379,821
Other 48,777 46,421
Contribution receivable 250,000 225,000
Prepaid expenses and other 95,138 69,697
Total current assets 4,887,050 4,310,774
Restricted cash 25,283 22,391
Land, building and equipment, net 3,395,977 3,479,126

$ 8308310 $ 7,812,291

LIABILITIES AND NET ASSETS
Current liabilities

Accounts payable and accrued liabilities $ 1,480,274 $ 1,479,503
Current portion of long-term debt 66,993 62,447
Deferred revenue 14,773 17,062
Total current liabilities 1,562,040 1,559,012
Long-term debt
Notes payable, net of current portion 793,931 861,354
Total liabilities 2,355,971 2,420,366
Commitments and contingencies - -
Net assets
Unrestricted
Net investment in land, building and equipment 2,535,053 2,555,325
Undesignated 3,108,889 2,540,113
Total unrestricted 5,643,942 5,095,438
Temporarily restricted 308,397 296,487
Total net assets 5,952,339 5,391,925

$ 8308310 $ 7,812,291

The accompanying notes are an integral part of this statement.
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Mesa Developmental Services and Affiliate
CONSOLIDATED STATEMENT OF ACTIVITIES

Year ended June 30, 2009

(With summarized financial information for the year ended June 30, 2008)

Fees and grants from governmental agencies

Fees for services
State of Colorado
State General Fund
Comprehensive
Adult supported living
Children and families
Medicaid
Comprehensive
Adult supported living
Children's extensive support
Children and families
Part C
Grants and other
County
School districts
U.S. Department of Housing
and Urban Development
Vocational Rehabilitation Grant
Other

Total fees and grants from
governmental agencies

Public support - contributions
Residential room and board
Other revenue

Net assets released from restrictions
Satisfaction of time restrictions
Satisfaction of purpose restrictions

Total support and revenue

Total
Temporarily 2008

Unrestricted  restricted 2009 (as restated)
$ 40,419 % - $ 40419 $ 88,634
312,262 - 312,262 250,035
556,954 - 556,954 484,512
9,727,239 - 9,727,239 10,309,456
1,946,198 - 1,946,198 1,418,212
168,456 - 168,456 130,559
104,978 - 104,978 61,468
188,716 - 188,716 124,488
500,000 250,000 750,000 450,000
5,600 - 5,600 35,400
26,961 - 26,961 32,237
30,079 - 30,079 109,261

7,957 - 7,957 -
13,615,819 250,000 13,865,819 13,494,262
2,303 197,131 199,434 160,042
759,796 - 759,796 809,302
312,303 - 312,303 343,091

225,000 (225,000) - -

210,221 (210,221) - -
15,125,442 11,910 15,137,352 14,806,697
(Continued)

The accompanying notes are an integral part of this statement.
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Mesa Developmental Services and Affiliate
CONSOLIDATED STATEMENT OF ACTIVITIES (CONTINUED)
Year ended June 30, 2009
(With summarized financial information for the year ended June 30, 2008)

Total
Temporarily 2008
Unrestricted restricted 2009 (as restated)
Expenses
Program services

Medicaid comprehensive $ 9451,742 $ - $ 9451,742 $10,537,467
State adult supported living 235,177 - 235,177 171,462
Medicaid adult supported living 1,619,523 - 1,619,523 1,184,466
Children's extensive support 159,661 - 159,661 125,368
Early intervention 490,832 - 490,832 436,284
Family support 210,844 - 210,844 220,335
Case management 1,008,699 - 1,008,699 895,724
Total program services 13,176,478 - 13,176,478 13,571,106

Supporting services

Management and general 1,400,460 - 1,400,460 1,354,958
Total expenses 14,576,938 - 14,576,938 14,926,064
CHANGE IN NET ASSETS 548,504 11,910 560,414 (119,367)

Net assets, beginning of year,

as previously reported 5,095,438 296,487 5,391,925 5,309,828
Adjustment for accounting change - - - 201,464
Net assets, beginning of year, as restated 5,095,438 296,487 5,391,925 5,511,292
Net assets, end of year $ 50643942 5 308,397 $ 5,952,339 $ 5,391,925

The accompanying notes are an integral part of this statement.
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Mesa Developmental Services and Affiliate
CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended June 30, 2009

(With summarized financial information for the year ended June 30, 2008)

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities
Depreciation and amortization
Gain on sale of assets
Change in assets and liabilities
Increase (decrease) in accounts receivable
Increase in contribution receivable
Increase in prepaid expenses
Increase (decrease) in accounts payable and accrued expenses
Increase (decrease) in deferred revenue

Net cash provided by (used in) operating activities

Cash flows from investing activities
Purchase of land, building and equipment
Proceeds from sale of assets
(Increase) decrease in restricted cash

Net cash used in investing activities

Cash flows used in financing activities
Payments on notes payable

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental data
Cash paid for interest

2008

2009 (as restated)
$ 560,414 $ (119,367)
255,900 243,137
(2,010) (15,084)
165,155 (227,150)
(25,000) (23,536)
(25,441) (3,391)
771 (50,639)

(2,289) 455
927,500 (195,575)
(172,751) (288,635)
2,010 30,970

(2,892) 12,308
(173,633) (245,357)
(62,877) (56,980)
690,990 (497,912)
2,589,835 3,087,747

$ 3280825 $ 2,589,835
$ 59,668 % 68,155

The accompanying notes are an integral part of this statement.
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Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Mesa Developmental Services and

Affiliate (the Center) is presented to assist in understanding the Center’s financial

statements.

1.

Principles of Consolidation

The consolidated financial statements of Mesa Developmental Services (Mesa) include
its affiliate, DD Housing, Incorporated. DD Housing, Incorporated is an affiliate of
Mesa due to the fact that Mesa exercises control over the Board of Directors of DD
Housing, Incorporated. Significant intercompany accounts and transactions have been
eliminated.

Summary of Business Activities

Mesa was incorporated under the laws of the State of Colorado in 1966 for the purpose
of providing a community center board to coordinate programs through interagency
cooperation and local agencies to provide services to persons with developmental
disabilities in Mesa County.

DD Housing, Incorporated was incorporated in 2000 for the purpose of holding assets
purchased and constructed pursuant to grants received from the U.S. Department of
Housing and Urban Development (HUD). Under HUD regulations, these assets are
required to be held in a separate corporation for a period of not less than forty years.
DD Housing, Incorporated is being operated as a non-profit corporation exempt from
Federal income tax under section 501(c)(3) of the Internal Revenue Code.

The Center’s revenue comes primarily from the State of Colorado for services provided.

Description of Services Provided

The major program services or supports and functional activities directly provided or
purchased by the Center are:

Program Services or Supports

Comprehensive (Medicaid) refers to residential services, adult day services or supports

and transportation activities as specified in the Individualized Plan. Included are
number of different types of residential settings, which provide an array of training,
learning, experiential and support activities provided in residential living alternatives
designed to meet individual needs. Additionally, adult day services provide



Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3. Description of Services Provided (Continued)

Program Services or Supports (Continued)

Comprehensive (Medicaid) (Continued)

opportunities for individuals to experience and actively participate in valued roles in the
community. These services and supports enable individuals to access and participate in
typical community activities such as work, recreation, and senior citizen activities.
Finally, transportation activities refer to “Home to Day Program transportation” services
relevant to an individual’s work schedule as specified in the Individualized Plan. For
these purposes, “work schedule” is defined broadly to include adult and retirement
activities such as education, training, community integration and employment.

Adult Supported Living (State and Medicaid) provides individualized living services for
persons who are responsible for their own living arrangements in the community.

Children’s Extensive Support is a deeming waiver (only the child’s income is considered
in determining eligibility) intended to provide needed services and supports to eligible

children under the age of eighteen years in order for the children to remain in or return
to the family home. Waiver services are targeted to children having extensive support
needs which require constant line-of-sight supervision due to significantly challenging
behaviors and/or coexisting medical conditions. Available services include personal
assistance, household modification, specialized medical equipment and supplies,
professional services, and community connection services.

Early Intervention is support for children from birth through age two which offer infants

and toddlers and their families services and supports to enhance child development in
the areas of cognition, speech, communication, physical, motor, vision, hearing,
social-emotional development, and self help skills; parent-child or family interaction;
and early identification, screening and assessment services.

Family Support provides an array of supportive services to the person with a

developmental disability and his/her family when the person remains within the family
home, thereby preventing or delaying the need for out-of-home placement, which is
unwanted by the person or the family.

Case Management is the determination of eligibility for services and supports, service

and support coordination, and the monitoring of all services and supports delivered
pursuant to the Individualized Plan and the evaluation of results identified in the
Individualized Plan.
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Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3. Description of Services Provided (Continued)

Supporting Services

Management and General includes those activities necessary for planning, coordination
and overall direction of the Center, financial administration, general board activities and

other related activities indispensable to the organization’s corporate existence.
4. Basis of Accounting

Financial statements of the Center have been prepared on the accrual basis, whereby
support and revenue are recorded when services are performed and expenses are
recognized when incurred.

5. Use of Estimates

In preparing financial statements in conformity with accounting principles generally
accepted in the United States of America, management is required to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

6. Subsequent Events

The Center has evaluated events and transactions occurring subsequent to the end of the
fiscal year for potential recognition or disclosure through November 20, 2009, the date
on which the financial statements were issued, and did not identify any events or
transactions that would have a material impact on the financial statements.

7. Cash and Cash Equivalents

For purposes of the statement of cash flows, the Center considers all cash on hand and
unrestricted cash on deposit, subject to immediate withdrawal, to be cash equivalents.

The Center maintains its cash balances in financial institutions, which at times, may
exceed federally insured limits. The Center has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash and cash
equivalents.
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Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8.

10.

11.

Accounts Receivable

The majority of the Center’s accounts receivable are due from the State of Colorado.
Accounts receivable are due according to contractual terms and are stated at the
amounts management expects to collect from outstanding balances. The Center
determines its allowance by considering a number of factors, including the length of
time accounts receivable are past due and the Center’s previous collection history. The
Center writes off accounts receivable to bad debt expense after reasonable collection
efforts have been made and payments subsequently received on such receivables are
recorded as revenue.

Land, Building and Equipment

Land, building and equipment are reported at cost for purchased assets and at estimated
value, at the date of receipt, for donated property. Any asset purchased for more than
$5,000 that has a life expectancy of more than one year is capitalized. Depreciation is
provided on the straight-line method over the following estimated useful lives:

Years
Buildings and improvements 5-30
Administrative and other equipment 3-10
Program equipment 3-5
Vehicles 3-7

Revenue Recognition

Revenues are recognized when services are performed. The Center receives certain
revenue for which if it does not spend all the revenue in the current year and the Center
met certain control points, it is allowed to recognize five percent of the total original
revenue and the remaining excess revenue is deferred to the next year. Support from
counties is considered a donation and recorded as a non-exchange transaction.

Temporarily Restricted Revenue
Donor restricted revenues, whose restrictions are currently satisfied in the same fiscal
year, are reported as unrestricted revenue, rather than temporarily restricted. Donor

restricted contributions, whose restrictions are not currently met, are reflected as an
increase to temporarily restricted net assets.

12



Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

12.

13.

Income Taxes

The Center is operated as a nonprofit organization exempt from federal income tax
under Section 501(c)(3) of the Internal Revenue Code. Effective July 1, 2008, the Center
adopted Financial Accounting Standards Board (FASB) Interpretation No. 48, Accounting
for Uncertainty in Income Taxes — An Interpretation of FASB Statement No. 109 (FIN 48). FIN
48 clarifies the accounting for uncertainty in income tax recognized in an entity’s
financial statements. FIN 48 requires entities to determine whether it is more likely than
not that a tax position will be sustained upon examination by the appropriate taxing
authorities before any part of the benefit can be recorded in the financial statements. It
also provides guidance on the recognition, measurement, and classification of income
tax uncertainties, along with any related interest or penalties. A tax position is
measured at the largest amount of benefit that is greater than fifty percent likely of being
realized upon settlement. The adoption of FIN 48 had no impact on the Center’s
financial statements.

Prior Year Summarized Information

The financial statements include certain prior year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America. Accordingly, such information
should be read in conjunction with the Center’s financial statements for the year ended
June 30, 2008, from which the summarized information was derived.

NOTE B - CHANGE IN ACCOUNTING

During the year ended June 30, 2009, the Center changed its method of accounting for
revenue from the County to reporting the revenue as a contribution, whereas in all prior

years the revenue was reported as fees for service. The new method of accounting for
County revenue was adopted because management believes recording the County revenue
as a contribution more accurately reflects the nature of the transaction because the revenue

is not received as a result of specific direct services provided. The comparative information
for 2008 has been adjusted to apply the new method retrospectively. The change in
accounting increased contribution receivable as of June 30, 2008 by $225,000, County
revenue for the year ended June 30, 2008 by $23,536 and temporarily restricted net assets as
of July 1, 2007 by $201,464.

13



Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

NOTE C - RESTRICTED CASH

Restricted cash consists of cash restricted for HUD operations of $25,283 as of June 30, 2009.

NOTE D - FEES AND GRANTS FROM GOVERNMENTAL AGENCIES

Amounts receivable from governmental agencies at June 30, 2009, are as follows:

State of Colorado

General Fund $ 71,765
Medicaid, net of allowance of $8,000 1,125,184
Part C 8,701
Other 6,660

$ 1,212,310

NOTE E - CONTRIBUTION RECEIVABLE

At June 30, 2009, the Center had a $250,000 contribution receivable from one donor which
will be received within one year.

NOTE F - LAND, BUILDING AND EQUIPMENT

Land, building and equipment consists of the following at June 30, 2009:

Buildings and improvements $ 4,661,231
Administrative and other equipment 479,606
Program equipment 164,268
Vehicles 989,377
6,294,482

Less accumulated depreciation and amortization 3,408,080
2,886,402

Land 509,575
$ 3,395,977

NOTE G - DEFERRED REVENUE

Deferred revenue of $14,773 at June 30, 2009 consists of unspent State adult supported living
services funds.

14



Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

NOTE H - NOTES PAYABLE

In December 2003, the Center borrowed $1,245,000 from a financial institution with a
variable interest rate of prime plus 1%, which is due in February 2018, payable in monthly
principal and interest installments of $9,910. The interest rate cannot adjust below 5% or
above 11%. The interest rate was 6.0% at June 30, 2009. The interest rate change will not
occur more often than each three years on the anniversary date of the note and the change
will not exceed 2%. The note is collateralized by land and building. The outstanding
principal balance at June 30, 2009 is $860,924.

Interest expense for the year ended June 30, 2009 was $59,668. At June 30, 2009, future
principal maturities of the notes payable are as follows:

Year ending June 30,

2010 $ 66,993
2011 71,835
2012 77,028
2013 82,597
2014 88,568
Thereafter 473,903
860,924

Less current portion 66,993
$ 793,931

NOTE I - LINE OF CREDIT

The Center maintains an uncollateralized line of credit with a bank, which allows for
advances up to $750,000 bearing interest at the prime rate, but the interest rate cannot adjust
below 4.5% or above 24%. At June 30, 2009, the prime rate is 3.25%, therefore the line of
credit interest rate is 4.5%. This line matured on November 1, 2009 and was not renewed.
There were no amounts outstanding on the line of credit as of June 30, 2009.
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Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
NOTE ] - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consist of the following at June 30, 2009:

Purpose restricted

Residential programs $ 49,490
Respite 1,100
Family services 2,682
Administration/other 2,746
Part C 2,379
Time restricted 250,000
$ _ 308,397

NOTE K - LEASE COMMITMENTS

The Center leases building space and residential facilities on a month-to-month basis.
Rental expense for property under operating leases was $97,886 for the year ended June 30,
2009, which also includes month-to-month operating leases for apartments in which
residential clients reside.

Future maturities rental payments for non-cancelable operating leases at June 30, 2009 are:

Year ending June 30,

2010 $ 51,602
2011 53,156
2012 28,518
2013 29,376
2014 4,920

$ 167,572

NOTE L - RETIREMENT PLAN

The Center has adopted a tax deferred annuity plan in which all employees are eligible to
participate. The Center will match employees’ contributions up to 3% of the employee’s
gross salary after two years of employment. The retirement plan expense totaled $101,120
for the year ended June 30, 2009.
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Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

NOTE M - DEFERRED COMPENSATION

In August 2007, the Center entered into a deferred compensation agreement with a key
executive. The agreement provides for certain postretirement benefits, contingent on certain
conditions, beginning in August 2008 and payable for one year. The Center had a liability
as of June 30, 2009 of $18,668 related to this agreement.

NOTE N - RELATED PARTY TRANSACTIONS

The Center receives a substantial amount of revenue from the State of Colorado. The
amount of receivables the Center has from the State of Colorado is disclosed in Note D and
the Center has a payable to the State of Colorado in the amount of $77,635 of which $3,779 is
recorded as an offset in accounts-receivable fees and grants from governmental agencies
and $73,856 is recorded in accounts payable and accrued liabilities. These transactions are
considered to be transactions with a related party by virtue of the significant management
influence exercised by the State of Colorado through contract provisions.

The Center purchases services from a provider agency, which is economically dependent on
the Center for revenue and over which the Center exercises significant management
influence through contract provisions. Total expenses incurred by the Center to this
organization for the year ended June 30, 2009, were approximately $1,622,000 of which
approximately $139,000 is due to this organization at June 30, 2009, and is included in
accounts payable and accrued liabilities.

NOTE O - COMMITMENTS AND CONTINGENCIES

U.S. Department of Housing and Urban Development Capital Advance

On May 1, 2001, the Center received approval for a capital advance from the U.S.
Department of Housing and Urban Development (HUD) in the amount of $694,238. This
capital advance was awarded for the purpose of acquiring and constructing specific
residential facilities. Provided that these facilities remain available for occupancy by very
low income people with disabilities through February 1, 2042, the capital advance will not
become payable, and will be discharged on that date. If any default occurs, the capital
advance bears interest at 6.0%, accruing from February 1, 2002, and becomes immediately
payable. As of June 30, 2009, no default has occurred.
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Mesa Developmental Services and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

NOTE O - COMMITMENTS AND CONTINGENCIES (CONTINUED)

Colorado Division of Housing Grant

On May 1, 2001, the Center received a grant from the Colorado Division of Housing (CDH)
in the amount of $150,000. This grant was awarded for the purpose of acquiring and
constructing specific residential facilities. Provided that these facilities remain available for
occupancy by low and moderate income persons at affordable rents through February 1,
2042, the grant will not become payable, and the associated contingent liability will be
discharged on that date. If any default occurs, the grant becomes immediately payable in
full, but bears no interest. As of June 30, 2009, no default has occurred.

Colorado Department of Local Affairs Grant

The Center is contingently liable to the Colorado Department of Local Affairs for funding of
an addition to one of the Center’s group homes in the amount of $39,000 in HOME grant
funds. The grant agreement provides that, as long as the facility is used to provide housing
for people with very low and low incomes for 20 years from the date of contract execution,
the Center will not be required to repay any portion of the grant. The usage restriction will
end in 2026. If there is a change in use, the Center, its successors and assignees, grantees or
lessees shall be required to repay the State the grant funds attributed to this property, unless
the State authorizes the transfer of repaid funds to one or more public housing entities or
private nonprofit corporations.
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Logan, Thomas & Johnson, LLC

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON SUPPLEMENTARY INFORMATION

Board of Directors
Mesa Developmental Services

Our audit was conducted for the purpose of forming an opinion on the basic consolidated
financial statements taken as a whole of Mesa Developmental Services and Affiliate (the Center)
as of and for the year ended June 30, 2009, which are presented in the preceding section of this
report. The consolidated summary of revenue and expenses by program, consolidated schedule
of Medicaid supported living services, consolidated schedule of case management services,
consolidated schedule of room and board and other unallowable expenses, consolidated
schedule of accounts receivable—fees and grants from governmental agencies, and
consolidating schedules are presented for purposes of additional analysis of the consolidated
financial statements rather than to present the financial position, changes in net assets and cash
flows for individual companies and are not a required part of the consolidated financial
statements. The statistical data shown on pages 26 through 31 and the consolidated schedule of
room and board and other unallowable expenses on pages 32 and 33 have been summarized
from the Center’s records and were not subjected to the audit procedures applied in the audit of
the basic financial statements. Accordingly, we do not express an opinion on such information.
Such information, except for that portion marked “unaudited,” on which we express no
opinion, has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
consolidated financial statements taken as a whole.

&osm, _.))\\r'\afms + Oﬁohnson yLee

Broomfield, Colorado

November 20, 2009
5023 W. 120t Ave., #165, Broomfield, CO 80020-5606
Calvin Logan Jan Thomas Pauline Johnson
Phone 303 532 1000 Phone 303 569 6030 Phone 719 640 1188
Fax 303532 1080 Fax 303 569 6031 Fax 719937 4271
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Mesa Developmental Services and Affiliate
CONSOLIDATED SUMMARY OF REVENUE AND EXPENSES BY PROGRAM

Year ended June 30, 2009

(With summarized financial information for the year ended June 30, 2008)

Fees and grants from governmental agencies
Fees for services
State of Colorado
State General Fund
Comprehensive
Adult supported living
Children and families
Medicaid
Comprehensive
Adult supported living
Children's extensive support
Children and families
Part C
Grants and other
County
School districts
U.S. Department of Housing and Urban Development
Vocational Rehabilitation Grant
Other

Total fees and grants from governmental agencies

Public support - contributions
Residential room and board
Other revenue

Total support and revenue

Expenses
Salaries
Direct care
Other
Payroll taxes
Employee benefits

Total personal services

Medical professional services
Physicians
Other

Other professional services
Staff development
Staff travel

22

Program Services

Medicaid
Medicaid State adult adult
comprehen-  supported  supported
sive living living
$ -8 - 8 -
- 245,819 -
9,038,271 - -
- - 1,730,606
538,820 13,497 92,029
26,961 - -
30,079 - -
9,634,131 259,316 1,822,635
43,679 - -
759,796 - -
246,483 - 324
$ 10,684,089 $ 259,316 $ 1,822,959
$ 4180886 $ 122,488 $ 604,785
405,839 25,577 47,924
536,239 12,035 109,325
5,122,964 160,100 762,034
77,007 4,860 12,561
1,005,929 5,401 79,831
32,323 - 1,785
46,208 5,140 26,869



Program Services

Children's Management Total
extensive Early Family Case and 2008
support intervention  support  management general 2009 (as restated)
$ -5 - $ - % 21,228  $ 19,191 $ 40419 % 88,634
- - - 28,883 37,560 312,262 250,035
- 260,840 171,068 48,904 76,142 556,954 484,512
- - - 585,589 103,379 9,727,239 10,309,456
- - - 215,592 - 1,946,198 1,418,212
149,433 - - 19,023 - 168,456 130,559
- - - 104,978 - 104,978 61,468
- 149,776 - 27,387 11,553 188,716 124,488
9,061 27,724 12,020 56,849 - 750,000 450,000
- 5,600 - - - 5,600 35,400
- - - - - 26,961 32,237
- - - - - 30,079 109,261
- 7,957 - - - 7,957 -
158,494 451,897 183,088 1,108,433 247,825 13,865,819 13,494,262
31,314 62,033 48,254 - 14,154 199,434 160,042
- - - - - 759,796 809,302
- 46,877 540 - 18,079 312,303 343,091
$ 189,808 $ 560,807 $ 231,882 $ 1,108433 $ 280,058 $ 15,137,352 $ 14,806,697
$ 20249 $ 332389 $ 62541 $ 718,816 $ - % 6,042,154 $ 5,500,958
- - - - 867,003 867,003 866,232
1,964 32,516 5,956 66,602 115,528 701,906 640,230
1,527 24,709 8,345 91,165 119,187 902,532 1,047,682
23,740 389,614 76,842 876,583 1,101,718 8,513,595 8,055,102
326 32,504 11,562 - - 138,820 113,725
76,432 1,635 80,894 13,619 69,462 1,333,203 1,249,642
171 1,994 482 2,845 12,051 51,651 55,748
354 17,959 1,860 13,855 9,634 121,879 115,603
(Continued)
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CONSOLIDATED SUMMARY OF REVENUE AND EXPENSES BY PROGRAM (CONTINUED)

Vehicles
Fuel and oil
Maintenance
Leases

Occupancy
Rent
Maintenance
Utilities

Equipment
Leases
Maintenance

Supplies
Medical and client care supplies
Pharmacy
Production materials
Other

Telephone
Dues and subscriptions
Food

Insurance
Interest

Other

In-kind donations

Mesa Developmental Services and Affiliate

Year ended June 30, 2009
(With summarized financial information for the year ended June 30, 2008)

Total direct program expenses

Purchased services

Expenses before depreciation and amortization

Depreciation and amortization

Total expenses

24

Program Services

Medicaid
Medicaid State adult adult
Non comprehen-  supported supported
specified sive living living
$ - % 42,870 $ 2,129 % 9,777
- 28,512 1,645 7,630
- 65,484 1,612 6,790
- 185,297 3,463 21,335
- 146,837 53 4,261
- 36,126 - 6
- 25,259 - 900
- 218,534 1,461 19,128
- 47,509 28 2,340
- 26,611 43 2,636
- 235,460 - -
- 54,017 1,593 9,880
- 30,825 22 4,412
- 89,279 8,758 17,171
- 7,517,051 196,308 989,346
- 1,741,059 34,815 605,920
- 9,258,110 231,123 1,595,266
- 193,632 4,054 24,257
$ - $ 9451742 $ 235177 $ 1,619,523




Program Services

Children's Management Total

extensive Early Family Case and 2008
support intervention support management general 2009 (as restated)
$ - $ -5 6 % 79 $ 1 $ 54,872 % 69,830
- - 4 61 8 37,860 32,391
- 24,000 - - - 97,886 91,776
1,211 2,536 1,298 17,315 21,924 254,379 188,457
624 223 669 8,926 11,299 172,892 164,970
- - 6,652 - - 42,784 50,447
- - 239 - - 26,398 22,717
2,281 6,947 3,390 32,933 36,403 321,077 273,007
224 3,594 407 3,973 3,206 61,281 57,072
373 3,706 401 5,446 9,734 48,950 46,594
- - - - - 235,460 240,721
404 191 437 5,838 7,328 79,688 79,163
679 243 728 9,708 13,368 59,985 69,376
13,213 3,143 24,009 4,647 87,625 247,845 212,392
120,032 488,289 209,880 995,828 1,383,771 11,900,505 11,188,733
38,739 - - - - 2,420,533 3,494,194
158,771 488,289 209,880 995,828 1,383,771 14,321,038 14,682,927
890 2,543 964 12,871 16,689 255,900 243,137
$ 159,661 $ 490,832 $ 210,844 $ 1,008,699 $ 1,400,460 $ 14,576,938 $ 14,926,064
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Mesa Developmental Services and Affiliate

CONSOLIDATED SUMMARY OF REVENUE AND EXPENSES BY PROGRAM (CONTINUED)

Year ended June 30, 2009
(With summarized financial information for the year ended June 30, 2008)

Total expenses

Less funded by private pay
Less funded by other sources

Less unallowable expenses
Total allowable expenses
Net allocated management and general (note A)

Adjusted total expenses

Statistical Data (Unaudited)

1. Total days in residential used - State, Medicaid, private pay, etc.

2. Total days in residential used - State and Medicaid only

3. Unduplicated number of individuals
Cost per unit of service
Adjusted total expense/item 2

Adjusted total expense/item 3

Note A:

Program Services

Net management and general costs are allocated to program services based on

the individual program's expenses as a percentage to total program expenses.
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Medicaid
Medicaid State adult adult
Non comprehen-  supported  supported
specified sive living living
$ - $ 9451742 $ 235177 $ 1,619,523
- - - 70
- 30,079 - -
- 811,841 - 7,864
- 8,609,822 235,177 1,611,589
- 794,300 19,764 136,100
$ - $ 9404122 $ 254941 $ 1,747,689
45,466
45,466
292 36 109
$ 207
$ 7,082 ¢ 16,034



Program Services

Children's Management Total
extensive Early Family Case and 2008
support intervention  support management general 2009 (as restated)

$ 159,661 $ 490,832 $ 210,844 $ 1,008,699 $ 1,400,460 $ 14,576,938 $ 14,926,064

- - - - - 70 26,735

- - 62,219 - - 92,298 157,244

679 - - 9,708 13,086 843,178 891,672
158,982 490,832 148,625 998,991 1,387,374 13,641,392 13,850,413

13,417 41,248 17,719 84,768 (1,107,316) - -

$ 172,399 $ 532,080 $ 166,344 $ 1,083,759 $ 280,058 $ 13,641,392 $ 13,850,413

10 299 98 844

$ 17240 $ 1,780 $ 1,697 $ 1,284
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Mesa Developmental Services and Affiliate
CONSOLIDATED SCHEDULE OF MEDICAID ADULT SUPPORTED LIVING SERVICES

Year ended June 30, 2009
Personal Day Supported
assistance habilitation =~ employment
Revenue
Medicaid $ 489,235 821,588 $ 203,680
County 26,016 43,690 10,831
Total revenue 515,251 865,278 214,511
Total expenses 457,101 770,500 190,352
Less funded by other sources 70 - -
Less unallowable expenses 4,500 228 -
Total allowable expenses 452,531 770,272 190,352
Net allocated management and general (note A) 38,413 64,750 15,997
Adjusted total expenses 490,944 835,022 206,349
Excess (deficiency) of revenues over expenses $ 24,307 $ 30,256 $ 8,162
Statistical Data (Unaudited)
1. Unduplicated number of individuals 105 90 40
2. Number of units provided 69,358 160,350 34,524
3. Number of occurrences provided
Cost per unit of service
Adjusted total expense/item 2 $ 7 5 % 6

Adjusted total expense/item 3

Note A:

Net management and general costs are allocated to the different Medicaid Adult Supported
Living Services categories based on the individual category's expenses as a percentage to total
Medicaid Adult Supported Living Services expense.
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Dental/ Environ-
Professional Trans- vision/ mental
services portation hearing engineering Total
$ 5028 $ 192,592 % 14203 $ 4280 $ 1,730,606
267 10,242 755 228 92,029
5,295 202,834 14,958 4,508 1,822,635
5,087 179,607 13,025 3,851 1,619,523
- - - - 70
- - 197 2,939 7,864
5,087 179,607 12,828 912 1,611,589
427 15,094 1,095 324 136,100
5,514 194,701 13,923 1,236 1,747,689
$ (219) % 8,133 $ 1,035 $ 3,272 $ 74,946
6 100 38 7
448
16,600 109 18
$ 12
$ 12 $ 128 % 69



Mesa Developmental Services and Affiliate
CONSOLIDATED SCHEDULE OF CASE MANAGEMENT SERVICES

Year ended June 30, 2009

Fees and grants from governmental agencies
Fees for services
State of Colorado
State General Fund
Comprehensive
Adult supported living
Children and families
Medicaid
Comprehensive
Adult supported living
Children's extensive support
Children and families
Part C
County

Total fees and grants from governmental agencies
Other revenue

Total support and revenue

Expenses
Salaries
Direct care
Other
Payroll taxes
Employee benefits

Total personal services

Medical professional services
Physicians
Other
Other professional services
Staff development
Staff travel

Vehicles
Fuel and oil
Maintenance
Leases
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Targeted Other
case case
manage- manage-

ment ment Total
- $ 21,228 % 21,228
- 28,883 28,883
- 48,904 48,904
585,589 - 585,589
215,592 - 215,592
19,023 - 19,023
104,978 - 104,978
- 27,387 27,387
- 56,849 56,849
925,182 183,251 1,108,433
925,182 $ 183,251 $ 1,108,433
441,169 $ 277,647 $ 718,816
40,877 25,725 66,602
55,952 35,213 91,165
537,998 338,585 876,583
8,359 5,260 13,619
1,746 1,099 2,845
8,503 5,352 13,855
48 31 79
37 24 61
(Continued)



Mesa Developmental Services and Affiliate
CONSOLIDATED SCHEDULE OF CASE MANAGEMENT SERVICES (CONTINUED)
Year ended June 30, 2009

Targeted Other
case case
manage- manage-
ment ment Total

Occupancy

Rent $ - $ - $ -

Maintenance 10,627 6,688 17,315

Utilities 5,478 3,448 8,926
Equipment

Leases - - -

Maintenance - - -
Supplies

Medical and client care supplies - - -

Pharmacy - - -

Production materials - - -

Other 20,212 12,721 32,933
Telephone 2,438 1,535 3,973
Dues and subscriptions 3,342 2,104 5,446
Food - - -
Insurance 3,583 2,255 5,838
Interest 5,958 3,750 9,708
Other 2,852 1,795 4,647
In-kind donations - - -

Total direct program expenses 611,181 384,647 995,828
Depreciation and amortization 7,900 4971 12,871
Total expenses $ 619081 $ 389618 $ 1,008,699
Statistical Data (Unaudited)

Unduplicated number of individuals 518 326
Full-time equivalents 12.68 8.11
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Mesa Developmental Services and Affiliate
CONSOLIDATED SCHEDULE OF ROOM AND BOARD AND OTHER UNALLOWABLE EXPENSES
Year ended June 30, 2009

(Unaudited)

Direct care

Payroll taxes
Employee benefits

Total personal services

Medical professional services
Physicians

Other professional services
Staff development
Staff travel

Fuel and oil
Maintenance

Occupancy

Maintenance
Utilities

Equipment

Maintenance

Medical and client care supplies
Pharmacy
Production materials

Telephone
Dues and subscriptions

Insurance

In-kind donations

Total direct program expenses

Purchased services

Expenses before depreciation and amortization

Depreciation and amortization

Total expenses
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Program Services
Medicaid
Medicaid State adult adult
Non comprehen-  supported supported
specified sive living living

$ - % 88,660 $ - % 33
- - - 24

- 8,866 - -

- 17,732 - -
- 115,258 - 57
- 7,289 - 197
- 168,863 - 262
- 684 - 2,939

- 47,262 - -

- 95,078 - -

- 71,170 - -

- 235,459 - -

- 5,357 - -
- 30,793 - 4,409

- 13 - -
- 777,226 - 7,864
- 777,226 - 7,864

- 34,615 - -
$ - $ 811,841 $ - % 7,864




Program Services

Children's Management
extensive Early Family Case and
support intervention support management general Total

- -3 - s - % - $ 88693
- - - - - 24
- - - - - 8,866
- - - - - 17,732

- - - - - 115,315

- - - - - 7,486

- - - - - 169,125

- - - - - 3,623

- - - - - 47,262
- - - - - 95,078
- - - - - 71,170

- - - - - 235,459
- - - - - 5,357
679 - - 9,708 13,086 58,675
- - - - - 13

679 - - 9,708 13,086 808,563

679 - - 9,708 13,086 808,563

- - - - - 34,615

679 % - % -9 9,708 % 13,086 % 843,178




Mesa Developmental Services and Affiliate
CONSOLIDATED SCHEDULE OF ACCOUNTS RECEIVABLE -
FEES AND GRANTS FROM GOVERNMENTAL AGENCIES

June 30, 2009
State of Colorado
General Fund
Adult supported living, net of payable of $3,779 $ 22,534
Children and families 29,794
Case management 5,466
Management fee 12,036
Special purpose 1,935
Medicaid
Comprehensive, net of allowance of $8,000 840,093
Adult supported living 149,956
Children's extensive support 30,584
Targeted case management 81,901
Home based community services 499
Quality assurance 17,259
Utilization review 4,475
Autism waiver 417
Part C 8,701
Other 6,660

$ 1,212,310
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Mesa Developmental Services and Affiliate
CONSOLIDATING STATEMENT OF FINANCIAL POSITION

June 30, 2009
Mesa
Developmental
Services DD Housing, Inc.
ASSETS
Current assets
Cash and cash equivalents $ 3,258,543 $ 22,282
Accounts receivable
Fees and grants from governmental agencies, net 1,212,310 -
Other 269,139 -
Contribution receivable 250,000 -
Prepaid expenses and other 95,138 -
Total current assets 5,085,130 22,282
Restricted cash - 25,283
Land, building and equipment, net 2,600,227 795,750
$ 7,685,357 $ 843,315
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable and accrued expenses $ 1,480,274 % 220,362
Current portion of long-term debt 66,993 -
Deferred revenue 14,773 -
Total current liabilities 1,562,040 220,362
Long-term debt
Notes payable, net of current portion 793,931 -
Total liabilities 2,355,971 220,362
Net assets
Unrestricted
Net investment in land, building and equipment 1,739,303 795,750
Undesignated 3,281,686 (172,797)
Total unrestricted 5,020,989 622,953
Temporarily restricted 308,397 -
Total net assets 5,329,386 622,953
$ 7,685,357 $ 843,315
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Eliminations

Consolidated

- 5

(220,362)

3,280,825

1,212,310
48,777
250,000
95,138

(220,362)

4,887,050
25,283
3,395,977

(220,362) $

8,308,310

(220,362) $

1,480,274
66,993
14,773

(220,362)

1,562,040

793,931

(220,362)

2,355,971

2,535,053
3,108,889

5,643,942
308,397

5,952,339

$

(220,362) $

8,308,310
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Mesa Developmental Services and Affiliate
CONSOLIDATING STATEMENT OF ACTIVITIES

Year ended June 30, 2009

Fees and grants from governmental agencies
Fees for services
State of Colorado
State General Fund
Comprehensive
Adult supported living
Children and families
Medicaid
Comprehensive
Adult supported living
Children's extensive support
Children and families
Part C
Grants and other
County
School Districts
U.S. Department of Housing and Urban Development
Vocational Rehabilitation Grant
Other

Total fees and grants from governmental agencies

Public support - contributions
Residential room and board
Other revenue

Total support and revenue

Expenses

Program services
Medicaid comprehensive
State adult supported living
Medicaid adult supported living
Children's extensive support
Early intervention
Family support
Case management

Total program services

Supporting services
Management and general

Total expenses
CHANGE IN NET ASSETS
Net assets, beginning of year

Net assets, end of year
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Mesa
Developmental
Services

DD Housing, Inc.

$ 40,419
312,262
556,954

9,727,239
1,946,198
168,456
104,978
188,716

750,000
5,600
2,170

30,079
7,957

13,841,028

199,434
732,925
312,273

15,085,660

9,357,113
235,177
1,619,523
159,661
490,832
210,844
1,008,699

13,081,849

1,400,460

14,482,309

94,629

603,351
4,726,035

(42,937)
665,890

$ 5,329,386 $

622,953




Eliminations Consolidated

©+r
1

$ 40,419
- 312,262
- 556,954

9,727,239
1,946,198

168,456
- 104,978
- 188,716

- 750,000
- 5,600
26,961
30,079
- 7,957

13,865,819

- 199,434
759,796
- 312,303

15,137,352

9,451,742
- 235,177
1,619,523

159,661
- 490,832
- 210,844
1,008,699

13,176,478

1,400,460

14,576,938

- 560,414
5,391,925

&+
1

$ 5,952,339
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